AP Macroeconomics

“Our criticism of the accepted classical theory of economics has consisted not so much in finding logical flaws in its analysis as in pointing out that its tacit assumptions are seldom or never satisfied, with the result that it cannot solve the economic problems of the actual world.”





~John Maynard Keynes (1936) 




General Theory of Employment, Interest, Money
AP Philosophy:

This course is designed as an initial college-level course in macroeconomics and as a foundation for possible future study in economics or business. Therefore coursework and the level of difficulty in AP Macroeconomics is the equivalent of a college introductory Economics course.  Grading is based heavily on tests and quizzes.  

In addition, the course is designed to prepare students to take the AP Exam in May.  Grading is done to AP level standards using rubrics established on past AP exams.  

Ultimately, the goals of this course include preparing students with the right tools and knowledge to do well on the AP Exam as well as giving students a new lens to through which to view the world.  Students will develop a disciplined way of thinking that will serve them well throughout their lives.    

AP Macroeconomics is an option to students who have successfully completed AP Microeconomics or Intro to Economics.  Students will build on their economic knowledge by focusing on an economic system as a whole.  Students will expand their economic analysis to include national income and price-level determination.  Students will assess the national economy using economic performance measures, analyze fiscal and monetary policies, and the impact of international economics.

Students studying AP Macroeconomics:

1. Will learn basic economic concepts of scarcity, opportunity cost, comparative advantage, supply and demand, business cycles, inflation, unemployment, and economic growth.

2. Will diagram the circular flow of a mixed, open economy and identify the four sectors: households, businesses, government, and international.

3. Will identify, examine, and analyze key measurements of economic performance: gross domestic product, unemployment, and inflation.

4. Will understand the basics of the Keynesian cross, including leakages, injections and limitations.

5. Will use the aggregate demand and aggregate model to determine equilibrium income and price level, to analyze the impact of economic fluctuations on the economy’s output and price level, both in the short and long run.

6. Will understand how monetary policy works including use of the money multiplier, how the money market determines the equilibrium interest rate.  

7. Will examine and understand the effect of monetary policy on real output growth and inflation, including the investment demand curve link between changes in the interest rate and changes in aggregate demand.
8. Will analyze how public policy (fiscal policy and monetary policy) affects on the economy’s output, price level, and level of employment, both in the short run and long run, as well as the interaction between the two.
9. Will explore economic issues including: government budget deficits, including crowding out, Phillips curve, as well as the significance of expectations.

10. Will examine how long-run economic growth occurs and how public policy influences economic growth.

11. Will understand how an open economy interacts with the rest of the world through the goods and financial markets, and the implications for the foreign exchange markets.

12. Will demonstrate how changes in currency demand and currency supply in the foreign exchange market will lead to currency appreciation or depreciation.

13. Will examine the effects of trade restrictions, implications of domestic policy actions on international finance and trade, and how international exchange rates affect domestic policy goals.

Success:  There are no guarantees of success, but here are some keys:

· Read every assignment thoroughly!  Take notes on what you read.  If you do not read you will miss important information and make this class more difficult.

· Participate!  It is good practice at organizing and expressing your thoughts quickly and precisely.  Don’t worry about being right, if you can do everything perfectly the first time why would you be taking this course?!  We want to learn from our mistakes…

· Form a study group with one or two others! This is an effective way of completing assignments and preparing for exams.  Find an econ “study buddy”(
· Do your work with an emphasis on QUALITY!  What you turn in needs to be best effort, high-quality effort.

Grades:  Do not make grades the most important thing in this course, the journey is as important as the destination.  If you work hard and give it your best the grade will take care of itself.  The grading system has been revised relative to other non-AP courses and reflects the difficulty of the course. *NOTE* Students who do not earn a passing grade of C- or better in AP Micro (B or better in Intro to Economics) will not be able to enroll in AP Macroeconomics

A- = 85-86.5 %


A = 86.51-100%


B- = 74.00-75.49%

B = 75.50-83.49%

B+ = 83.50-84.99%


C- = 63.00-64.49%

C = 64.50-72.49%

C+ = 72.50-73.99%


D- = 52.00-53.49%

D = 53.50-61.49%

D+ = 61.50-62.99%


F = below 52%

No extra credit.  It is important to ask questions and determine potential mistakes and confusion BEFORE tests are taken.  

Grading Components:  Grades are based on accumulated points throughout the semester.  Points will be earned in a variety of areas as described below.  Points will be converted to a percentage of the total points possible.  

· Notes and assignments—There will be periodic checks to verify reading completion, in class discussion/notes, and completion of workbook assignments.  Graded as daily points  

· Additional readings—There will be required readings outside of the textbook which require students to demonstrate economic logic and understanding in analyzing readings.  Graded as daily points.

· Free Response—Students will be expected to demonstrate learning by constructing answers to free-response questions which include graphs with correct labels, links demonstrating economic logic, and correct analysis of given problem.  Graded as daily points.

· Section tests—There will be longer, comprehensive tests at the end of each unit.  The format will be similar to the AP exam consisting of multiple choice questions and free-response questions. 

· Final Exam—Cumulative final based on AP Microeconomics format. 
Required Textbook:  Krugman’s Economics for AP

Reading the assigned modules independently, using the various supplements as needed.  All the material is “fair game” on quizzes and tests, classroom discussion of all the material is not possible.  Students are responsible for reading and understanding the textbook.  Any questions or confusion should be brought up during class for discussion.

Online textbook available

 http://ebooks.bfwpub.com/krugman_ap_econ.php 

Student learning center available 

http://bcs.worthpublishers.com/krugman_ap_econ/#t_664864____ 

“Practice makes perfect” Many of the activities in the AP Econ.  The goal is not to cover every possible situation but to develop economic reasoning.  Practice is essential and a form of active learning.  

Supplemental Resources:

Anderson, David. Economics by Example. New York: Worth Publishers. 2007.

Anderson, David. Cracking the AP Economics. New York: Random House, Inc. 2010.

Dodge, Eric. 5 Steps to a 5, 2012-2013 edition.  New York: McGraw-Hill. 2011.

Wheelen, Charles. Naked Economics: Undressing the dismal science. New York: W. W. Norton and Company. 2010.

CLASSROOM WEB SITE:  http://nrhsapeconomics.weebly.com/

Web Resources including but not limited to:

Council for Economic Education

http://www.councilforeconed.org/

Reffonomics




http://reffonomics.com/reff/index.html 

St. Louis Federal Reserve


http://research.stlouisfed.org/fred2/

U.S. Bureau of Labor Statistics


http://www.bls.gov
U.S. Bureau of Economic Analysis

http://www.bea.gov/national/
Schedule

Topics





       Krugman’s Econ for AP 

Week 1


REVIEW MICRO





Modules 1 - 9

Jan. 28


AP Expectations; Intro Macro




    2 

Week 2


Economic Measurements




Modules

Feb. 4
 

Circular flow, RGDP, Unemployment

   

  
 10, 11, 12

Week 3


Economic Measurements




Modules

Feb. 11


Unemployment, Inflation




   
13, 14, 15

Week 4


Aggregate Demand & Aggregate Supply



Modules

Feb. 18


Consumer Spending & Investment, AD, AS


   
16, 17, 18

Week 5


National Income & Expenditures




Modules 

Feb. 25


Equilibrium, Economic Policy, Multiplier 


   
19, 20, 21

Week 6


Financial Sector





Modules

Mar. 4


Money, Time Value of $



   
   
22, 23, 24
Week 7


Federal Reserve





Modules

Mar. 11


$ Creation, Federal Reserve, Monetary Policy


   
25, 26, 27

Week 8


Federal Reserve





Modules
Mar. 18

 
Money Market, Loanable Funds



   
28, 29

March 23-31

Spring Break ~ No School

Week 9


Economic Stabilization





Modules 
Apr. 1


LR Fiscal, Monetary & Interest Rates



  
 30, 31
Week 10


Review Macro





Module

Apr. 8


Money, RGDP, Prices in LR




   32

Week 11


Inflation & Unemployment




Modules


Apr. 15


Phillips Curve, Keynes, Rational Expectations


   
34, 35, 36

Week 12


Economic Growth & Productivity




Modules

Apr. 22


LR, Growth Policies




   
37, 38, 39, 40

Week 13


Open Economy & International Trade



Modules

Apr. 29


Capital Flows, FOREX Mkt




   41, 42

Week 14


Exchange Rates & Macro Policy




Modules

May 6









43, 44, 45


Week 15


Review AP Macro & AP Micro
May 13


AP Macro FINAL EXAM

AP TEST


8 am Macro

12 pm Micro


   May 16

   
     May 16
May 20


Great Recession of 2008
May 27


Personal Finance

June 3
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